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SECTION 1 (SOVIET) 

USSR, Soviet Union replies to Bast O^rmnn note ^^ in ; h rinvlet ^ 
toS note -to the-toat German with 

Union stated that it regards t ^ decisions and the participation 

Germany in accordance with * necessary. Replying to the 

of Germany in the peace negotia . . occupation powers', the 

East German note Of 13 February P do everyth ing possible 

Soviet note further indicated \ nd t he restoration of 

tJ 0ther power, to t*. corre- 
sponding steps. (R FBXS W^M 20 Feb 

!»: ^hough n^oliering specif 

oe“ - p 

BULGARIA. Iffl pnnd1np- currency re.^^^ ’ 

saw - * ». ^ 

• 25X1A. ruble. (R FBIS Feb 52) 

r + cm in February the American Legation in Bucharest re- 

ported that, according to an i^orma , other ^reports concerning an 
currently being printed : av f y et been^ce ived, though 

impending Bulgarian currency ' , result of the Rumanian 

;ri«s.r s r,s£i 2,rr.s« .... •» 

Hungary, and East Germany. 

r.yp.CHOaLOVAKIA, povernment^er a new Bga m-ren to meet s prlng^^i, 

SlturalJI0Ei!= The ‘T^eehni 0 ues for ?he spring sowing this 
use of improved agriculture 5 . over l c, 51 figures in agrl- 

spsf ? 5 ~ 

1 competition in the socialized sector oi agricult . 

The government also urged advantages 

out cooperatives and will arr pg P Amer ican Embassy in Prague 

of collective work in such villages. The Arne ^ te Qf coUec - 
' states that this- program indicates an increa Feb 52) 

tiviz&tion. (S Weeka No, 7, Prague, 15 Feb 52, R - 
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seck&t 

, + the government is 

Comment- ^Tut 

s?5 ‘t’&rr.fr;.csuun. a - - — 

in tempo of col , cultural 

th6 eVldenC6 ‘ t see ks an immediate 

Since the govern^ee ^ it «ill no^take^ * leant 

production, ^.^ctivization. Th ® re .^collectivized duri ^ ach ieve 

L^eTe^e* direct tone 

this end. 


ihis i . ^Yie Tito 

S§I 

^ Cr ?!^ a of b all theological the their 

repuolics. ciotrenia have n , „ along 


regime ha- predominantly froB their reSpe ^\,reS9 and 

S£ 

"tre— i.; sn™: »* r sssr>» 

« xs » -«“•* " “ tM „ .» K “ r 

remains the principal oh 3 ec 

1030 , 20 Feb 52 ) ln an ti- Catholic activity^® n0 

iS th. West. 



ShGKGT 
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SECTION 2 (EASTERN) 

_ Tn-rflfill Parliament- members 

ISRAEL . MAFAM,' and have^ecidod^o^ 

Em arKendent group. <° Tel AViV ^ 

zsx?™™ * as _ foiiowed th0 ,_ i8t 

Comment: The strongly ^^^“^rime Minister Ben ^"^po-man 

line andTT* the strongest °PP°=^ two of its 15 ’“ em !’ e T= ^3 opposed 
coalition P-^^^tion, moreover, some of the re-im-*^ PP the 

arSHW- 0 ^r di e^red b ^Ssl o^lTr^. which may foreshadow 
present government is enhanoea oy 
more splintering* 

, Bechir Saadawi has been 

; UBIA- *■ ^Saadawi^s 1, Rational 

tSS- in l° “ U the Libyan elections of 19 February. S ^^ emmeat 

Egyp t. During ^ g n“t e s throughout the country- 6 ™™, 

Congress Party stage aooordi ng to the lnbyfn " iBm int o the 

finally aoted i a S ! a inieot dangerous religions X Moslems and 

because he attempted to injeo candidates alone were x 

^* , ==^- 3 ^. 55 ^ r!W£ - 

has often adopted West and the pres , govern- 

“an outspoken °PP ons f°^ incomplete returns for the 
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PAKISTAN. La nguage Is sue demonstrations^!! E * ° ^ t . ebrtEry)> 

i^O-strike '«aa reported hi Uoua UauL l'ukist ,^ lan& _ 

It was called in protest against the use oiurau^ & ^ meeti n E of 

uage in Pakistan* Police used te 6 villed and fifteen seriously 
diversity students, four of whom were killed nd Bhops and 

r; - — (r “ 

88U, 21 Feb 52) 

Comment: The Pakistani Prime Se^Wgf of 

hims eTTTTeoent ly told tto B«t Bjkl. ’country. This 
West Pakistan, is to be the offici . 5 of Urdu versua Bengali- 

touched off a controversy re S^d g heightened by the feelings of 

whioh has been brewing since 19u7« . . Karachi Ignores their 

r»r j:n:s;.r xs £■- jks ~ %% — rr tlo “ 

** *- JfBTJSaa^g g rg ^!^ 

s= r srsdSSS? 

General Li Mi's Chinese Nationalists* - 
20 Feb 52) 

O^ent: A general norfhj^ r^o" CL 

. the Chinese Nationalists. 

^-Soviet Cultura l ft ssooiation inaugurated^ ^ 0f 
Rangoon presided over a ^eeUngal L Sov J e $ Ambassador was one of the chief 
Association was establish© „ ematics professor was elected 

speakers and a Rangoon Univer y ^ t promote student 

president of the Association. Its ohjeotije^are ^ 

^n trsr 
^ — front ’ (0 

Rangoon 827# 22 Feb 52) 

_ &ss&zsr 
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States and British Commonweal^. Re oe^ 

tions^thatt^in^ conf ornity'with its neutral foreign policy, it will feel 
compelled to equalise cultural exchanges. 

25X1X 25X1X 25X1X . . 

CHINA « ■— | ^ ^ T 1r ° ad lQ W68t ' " 

as ir ahaky TI s East November <fco Q heng tu, located in 

of the"^rtially ^ L ^° * £ be d as badly laid and trave^^^ 
West China. He described the rail bed J 

11 excruciatingly shaky. track g 8 25X1A 


Comment i This is the first report from 

on this new - railroad. These IL t as a result of adopting 

an October Peiping broadcast ^ioh etat d^lwit ^ the->omoat firmly 

s: »£ss ~ 

uled to be completed this year* 

KOREA . Communist cells t *h°° e W~ 

;rs ^t^srceiis ^ 

war in in camps. Three companies are included in thi^ lntegrated int0 
up of well-indoctrinated Communist soldier i nder and eventual con- 

the front-line troops to make P ossl company is oomposed of girls 

finement in prisoner-of-war camps, the third company P or a8 

who cross front-lines as refugees and secure work at Uh n p 
prostitutes near prisoner-of-war camps. 

The purpose of thi^P ^J 9 ^ i.s ^ ^^n^ dlmanding repatria- 

Comment! Prisoner-of-war interrogations have confirmed the operating 

techniques and mission of. this unit. 

» preaa h.. r.^ . «“ “ 

22 February over the issue of repatriation. 


SECRET 


C 25 Feb 52 

Approved For Release 2001/09/04* CIA-RDP79T01146A000800070001-7 



Approved^ Release 2001/09/04 : CIA-RDP79TO>t46A000800070001-7 


SECRET 


SECTION 3 (WESTERN) 


GERMANY. East Germans plan t o . close canal lock on Berlin route to West . 
East German officials have announced the dosing for repairs of ' th 
Grosswusterwitz lock of the Plauer Canal, part of the^Mittelland Canal _ 
system linking West Berlin and West Germany, from 22 

according to a report from US officials in Berlin. At first this will 
apparently not affect the Mittelland Canal traffic, already I hampered by 
ice conditions. Later, however, if the closing is prolonged beyond 
6 March, it may necessitate re-routing canal traffic between Berlin and 
the West by a longer and inferior ™ute thus len^hening the barge trip 
by approximately two days. (C Berlin 1048, 19 Feb 52) 

Comment: The closing of the Rothensee lock in the Mittelland ^system 

comprised one of the major Communist harassing measures „ 'entire'' 

Berlin during 1951. Originally announced for six weeks, these repairs 
were dragged out for almost eleven months . 


AVHes to press Feder al Republic for acceptance of defens e 
contribution 1 British Foreign Secretary Eden suggests that US High 
Commissione r McCloy press Chancellor Adenauer for immediate ^avorabie 
H n the over-all figure for the West German financial contribution 
r or lobal deCe. He ttys that acceptance of the TOC-s recommendation 
of a 2 6-billion-dollar contribution would aid the survival of the 
present French Government and might move the French Foreign Minister to 
grant further concessions in such matters as West German security con- 
trols. (S Lisbon STXJT0 31, 21 Feb 52) 

Comment: The French Government anticipates a crisis this week 

Republic’s defense bill. Furthermore, the West German Finance Minister 
istrying to arouse public feeling against the report. If he persist , 
Adenauer miy find it impossible to ask parliamentary approval of the TOO 
recommendations. Although the Finance Minister may be 
accepting the over-all figure in principle he will insist that West 
Germany be granted large deductions against this figure - particularly 
for. Federal support of West Berlin. 


"a tiratthe Soviet Headquarters s^y have received new directives 
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to "bolster" the Soviet Union’s . econ penetration, 

problem - 

Genera! Sviridov, the Soviet High luftrif 

Sohaerf that any action against Hoyle and intimat ed that 

would be considered an attack on Federal Chancellory in support of 

"workers" might associates this new policy with the 

high-ranktog S personnel of the Soviet Headers. 

(S Vienna 2752, 22 Feb 52; B Vienna 2753, 22 Feb 52J 

Comment : Since the scheduled meeting of the treaty ^hti-failed 

to materialize, the Austrians have been tow The Soviet 

Soviet policy on the treaty and ° Austrian and US Governments 

and remilitarizing Austria. 


FRANCE. rrark ^ ^ 

Of 19 February. One deputy «L 11 Cot only a matter of 

and others suspended, because vot ng P barga ining power, which 

rs-“ <» »*• 

5133, 21 Feb 52) 

e— t . 5 «^, v . r « ^ 

was decided by a narrow margin in the par y irreducible conditions 

have made it clear that their rec^endations are attempt3 to 

into other oonoessions 

that would further weaken the EDC. 

— soecuial e | successor to Be L at tr e ^ 

General Raoul Salan is the e ® JL ioner anc } military commander in 
to General de Lattre as ig hi h French official now in Indochina. 

Southeast Asia, in the opinion of ^^J bited grea ter military acumen 
This official believes that ^ f x e |s political prestige 

than De Lattre, but considers that he 
than the late commander, (S Hanoi 5/ > 

French military commander in 

Comment: Salan is now g OY +.pnsive experience in 

^S^LriL^^^io^^lng a successful negotiator. 
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High-ranking Paris sources had indicated earlier that no successor 
, , , ® j until the Minister for the Associated States has completed 
his^investigatiwa^tour^and indicated that the Minister might receive the 
appointment himself . 


franhf-TUNISIA France p roffers admittedly unacceptable prog ray to Tunigi a. 
Ihf^ef o^ T h e P ' rotec to rates Division— “ th e French oreigS Uffice told 
tto U^bassaL that Resident General Jean , de Hauteoloque - returning 
to Tunis with instructions to see the hey private^ “d to promise vagu 
reforms" in exchange for the dismissal of the Bey's Prime Minister., . 

sense of urgency. (S Paris 5145, 22 Feb 52) 

Comment* This is the first admission by the French Foreign Office 
that effort is being made to find a solution to the present irpasse. 

Hautecloque ' s current instructions appear to be designed to give the im 
pres sio'n^t hat France is being magnanimous while Tunisian mtransigenc 
the principal factor barring an agreement. 


nfthfRLANDS Tryf r*a— C a.t.holic Party controversy reappears: Contrary to previ- 

NETHERLA^ . inir* . r , ' bitten the left-wing and 

solved The right wing, however, remains unreconciled to the Socialist 
trend of the tarty' s policies, while the left wing, representing the real 
rank and file olthe party, his voiced its complaints over labor's inade- 
quato store of the national income. (3 The Hague Desp. 1332, 30 Jan 52) 

Comment: A formal split within the Catholic Party would lead to its 

ssfeatfttSs: S25 aKKft. k 

defense# 


Stiffened parliament a ry attitude on New Guinea eviden £: The 

Netherlands Kingdom and has rejected the 3 °° ial ^ t ^ n ^p^ V ed Tcatholic 
New Guinea as a non- self- governing territory. It also approved a 
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Party amendment providing that Parliament must give prior approval to any 
change in New Guinea's legal status. This enforces the present government's 
c onunitmeht to consult Parliament before agreeing to a different status for 
New Guinea and will restrict the negotiating authority of the post-election 
Cabinet. The US Embassy at The Hague interprets these development s as a 
stiffened Catholic and conservative parties' attitude on the New Guinea 
problem. (C The Hague 866, 20 Feb 52) 

Comment: The Netherlands Government has recently reaffirmed its policy 

to retain interim control over New Guinea. However, the Dutch have proposed 
International consideration of the issue — undoubtedly because they are 
sure of their claim to the area. With the June elections for the Lower House 
not far off, the conservative parties' attitudes also represent a vote- 
getting attempt on Indonesian policy, one of the most important foreign 
policy issues. The Socialists have always favored a more conciliatory approach. 


9. ITALY. Italians in Eg ypt threatened by Egyptian court action: Italy has 

rejected a note from Egypt to the effect that any Italians found in Egypt 
without proper visas will be brought into court. The Foreign Office maintains 
that international practice allows only expulsion of such individuals. It 
points out that Britain is recruiting laborers for theCanal zone . elsewhere 
than in Italy, notably in Malta which has a large Italian population. It 
considers it "possible" that some Italians may have been hired. (S Rome 
3663, 20 Feb 52) 

. Comment : . Italians in Egypt without Egyptian visas would presumably be 
those brought in for work in the Canal zone. The late January riots in 
Cairo have undoubtedly caused Italy to view with an even greater coolness than 
previously the British proposals for recruiting Italian workers for the Suez 
area. 


10. SPAIN . Possibilities of Spain's membership in Interna tional Bank and 

Monetary Fund considered : The principal obstacles to Spain's membership in 

the International Bank and the International Monetary Fund, -according to the 
unofficial views of Spanish officials, are: (1) the quota requirements of 

those institutions, because Spain's present dollar and gold reserves are so 
small; and (2) the Spanish multiple rate exchange system, which could be 
simplified only very slowly. The US Embassy in Madrid feels that Spain's 
membership is desirable and believes that if US economic aid to Spain is 
large enough to enable Spain to build up sufficient dollar balances from its 
own export earnings for the Bank’s and the Fund's quota requirements in 
addition to the necessary working balance of the Spanish Foreign Exchange 
Institute, the Franco Government will show greater enthusiasm for membership. 
(S Madrid 890, 19 Feb >2) 
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UNITED KINGDOM. Friendlier British pn l 1 c yT.Qward^FormQga^ predi Am y ^ tac h e 
Consul thegg T The British Consul a ^^^Vr^^er^tish 

on 11 February that he bel ^®^f t reg i me would become evident "in the 

policy toward the Chinese Nationa , 1 f tarv colleague of the American 
near future.” The Consul, a wartime mil JT estimate of the present 

recent US analyses. (S Taipei Joint Weeka 7, 16 *eb 

Comment: Notwithstanding wide speculation ern issuS" incluSnglormosa, 

yieldidt^US pressure a "friendlier'' attitude 

no other evidence suggesting th P shift in policy under 

toward the Nationalists has ‘ ®en r ^ e rece ^ ved with grave misgivings on the 
present conditions would proba ly tive Party and be rejected 

part of a significant portion « % £ noS’has appeared quite 

°a^i°ousTo reLS Libor support for a bipartisan poUcy in the Far East. 


MOROCCO . Spanish s^Morocc^n^tion^a st an^Frotect^rate of- & 

conversations between Spanish , atmo sphere and the nationalists 

ficials have been conducted in a d - moult y! Spanish native affairs 
have resumed political activi y formation of splinter nationalist 

(S Tangier Joint Weeka 59, 14 Feb 52) 

Comment : ‘Native affa ?* r ® eyef^hav!^ the^approchement 

administration at the local level, hav ® f Zone nationalists. - 

between the Spanish High ommis leaders have always worked' against 

The natural jealousies among ^^ z f ti ^^ S p ,ovide an excellent oppor- 
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SECTION 2 (EASTERN) 

™.T. seeks clos er military tlaa vis!? 

SSrTeiHTH^dor ^ ^ Ds aone ta 

ly s“ian officers to Turkey, sellar to one pollcy « ^ Turkey. 

Germany, would help Syria in mov^g toward P equipment, methods and 

At to same time this would provide access to Americ ^ ^ matter 

personnel. The American ^f^toward a real contribution to Middle East 
would he instrumental m edging syr 

security. + Turkey, states that 

General Arnold, chief of the US military miss ^ peraor ^ el ^ Turkey, 
there are adequate facilities for training yv sU ch training would strengthen 
The American Ambassador in Ankara ^^vantageous contact between the Syrians 
TurkJsh-Syrian ties as well as f° v ^itvls tot ^pected French opposition 

and American instructors. He also bel ™ t stabilize the Syrian 

S^r.SSL!2r , 8 “*• 15 «" 5/3 TO ’ ‘ B 

Comment! While Shishakli has bee ^|®®^"® 0 rtradr™i^°t S o pr^ious 

*»“**•' 

j _ ^i^ieq. The American 

JAPAN. Communis t riots portend more nntl T "sensational character 
inticaridH^^ on 21 February indicates^ 

of the » anti-colonization riot3 whic p t He believes that the mci 

test of Strength by the ^^“Som the Japanese Conmunist Party, 
dents portend more aggressive policies 

(CS/3 Tokyo 175U, 23 Feb 5 ) anticipated 

c— £ m ° re " ilitant 

since the iHoption of the WJ- P ai ^ 

The Japanese press recently 

Also, the government has been conducting 11 P liberate government attempt 
the°Communist menace -^stfclegfslative action or to lessen 

criticism fga^increased defense appropriations . 
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